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SUBJECT: Conform ty/ Educati on Loan |Interest Deduction/Mdifications of Qualified
State Tuition Prograns

Assenbly Bill 1613 (Scott, et. al), as enacted on Septenber 24, 1998, nude the
foll owi ng changes to California | aw

Section 17072 of the Revenue and Taxati on Code is amended.

This act specifies that the deduction for interest on education |oans provided in
Section 17204 (discussed below) is allowed as an above-the-line deduction. Please
note that AB 2797 (Stats. 1998, Ch. 322) made the sane change by unnodified genera
dat e- change conformty.

Section 17140 of the Revenue and Taxati on Code is anmended.

This act nodifies the existing Schol arshare exenption by conforming to the federal
definition of "menber of the fanily." Please note, this act did not nake a sinilar
change to the Schol arshare exenption provi ded under the Bank and Corporation Tax
Law.

Section 17204 is added to the Revenue and Taxati on Code.

This act conforns to the education | oan interest deduction provided under Internal
Revenue Code Section 221. Please note that AB 2797 nmade the sane change by
unnodi fi ed general date-change conformty.

This act is effective i Mmediately and applies to taxable years begi nning on or
after January 1, 1998.

This act will not require any reports by the departnent to the Legi sl ature.
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